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Plan

= Quiet summer markets

= But some signs of increasing nervousness in markets

Why?

What does it mean for the UK and GBP?
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Volatility in FX markets has remained stable
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Peripheral euro area CDS spreads are close to their previous peaks
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Last updated: 23 June 2010

Key concerns

= Strength of the US recovery
= Strength of the Chinese economy

= Peripheral euro area economies
» Both in absolute terms

» And relative to economies such as Germany that are in better shape
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Is the glass half full, half empty or just less full than it used to be?
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US house prices have been increasing — but for how much longer if activity does not

pick up?
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US businesses appear more confident than US households
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Recent UK data suggests business confidence is coming under some pressure
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The UK housing market resembles the US in many ways
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UK inflation remains significantly above the US or euro area
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Forecasts

Spot 1 Month 3 Month 6 Month 1 Year

GBP/USD 1.54 1.57 1.58 1.67 167
GBP/EUR 1.20 1.23 1.27 1.28 1.28
EUR/GBP 0.84 0.81 0.79 0.78 0.78
GBP/)PY 130 130 138 148 153
GCBP/CAD 1.59 1.65 1.68 1.80 1.83
GBP/CHF 1.56 1.68 1.77 1.82 1.86
GBP/SEK 11.1 11.7 11.8 119 11.8
GBP/NOK 9.4 9.9 100 10.1 10.0
GBP/AUD 1.68 1.74 1.80 1.98 203
CBP/NZD 2.13 2.18 2.26 2.42 249
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Disclaimer

This presentation has been prepared by Barclays Capital — the investment banking division of Barclays Bank PLC and its affiliates worldwide
(‘Barclays Capital’). This publication is provided to you for information purposes, any pricing in this report is indicative and is not intended as an
offer or solicitation for the purchase or sale of any financial instrument. The information contained herein has been obtained from sources
believed to be reliable but Barclays Capital does not represent or warrant that it is accurate and complete. The views reflected herein are those of
Barclays Capital and are subject to change without notice. Barclays Capital and its respective officers, directors, partners and employees, including
persons involved in the preparation or issuance of this document, may from time to time act as manager, co-manager or underwriter of a public
offering or otherwise deal in, hold or act as market-makers or advisors, brokers or commercial and/or investment bankers in relation to the
securities or related derivatives which are the subject of this report.

Neither Barclays Capital, nor any officer or employee thereof accepts any liability whatsoever for any direct or consequential loss arising from any
use of this publication or its contents. Any securities recommendations made herein may not be suitable for all investors. Past performance is no
guarantee of future returns. Any modeling or backtesting data contained in this document is not intended to be a statement as to future
performance.

Investors should seek their own advice as to the suitability of any investments described herein for their own financial or tax circumstances.

This communication is being made available in the UK and Europe to persons who are investment professionals as that term is defined in Article
19 of the Financial Services and Markets Act 2000 (Financial Promotion Order) 2001. It is directed at persons who have professional experience in
matters relating to investments. The investments to which is relates are available only to such persons and will be entered into only with such
persons.

Barclays Capital — the investment banking division of Barclays Bank PLC, authorised and regulated by the Financial Services Authority (‘FSA’) and
member of the London Stock Exchange.

Copyright in this report is owned by Barclays Capital (© Barclays Bank PLC, 2009) — no part of this report may be reproduced in any manner
without the prior written permission of Barclays Capital. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill
Place, London, E14 5HP.
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